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Twenty-Six Weeks Ended 
. June 30, 1973 hy 


It is difficult to properly compare the results of the second uarter 
of 1 the similar period in ecause of the effect on the 

Ompany’s Ope isastrous fire in Trois-Rivieres on 
March 21, 1973. To arrive at the figures for 1973 we have had to 
estimate the amount of income recoverable under our Insurance 
potici timate which we feel is on the conservative side. The 
insurance claims will be very co : final 


claim for lost income will be finalized within this fiscal year, so that 
subsequent quarters will be subject to estimates as well. 


Sales for the half year ended June 30, 1973 amounted to 
$23,233,000 and this compares to an amount of $24,728,000 for 
the similar period in 1972. Net earnings for the six month period in 
1973, and including the estimated amount recoverable from 
insurance, amounts to $104,000 and this compares to a loss of 
$179,000 experienced in the first half of 1972. 


Demand for the Company's products was high and satisfactory sales 
increases were achieved in all products not directly affected by the 
fire at Trois-Rivieres. As the Finishing Plant, Sewing Room and_ 
Warehouses for sheets and slips were destroyed by the fire, wd 
arranged for outside processing both in the U.S.A. and Canada and 
started up a sewing plant and warehouse in rented premises in 
Cap-de-la-Madeleine in late June. The production and efficiencies: 
are increasing in these facilities. 


Plans have been finalized for the rebuilding 
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to commence in September. iene ardent hale been dec 


“for equipment-to replace that lost in the fire and the delivery of 


most of the component parts is expected by the end of the year. | 
In_1973 to date, the raw_c: 


Reeth ee 
alon ith_other land crops. Polyester fibre used in the blended 
"products is in short supply. ubled in price 

and there have been other significant increases In-the-cost-of-diy.es 


there have been other signi 


“chemicals and supplies which wi ave to mt ed 
selling prices. 
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The Textile and Clothing Board has issued its report to the 
Government on its enquiry into Terry Towels. In brief, it found that 
a threat of injury to the Canadian Industry from low-cost imports 
existed but that this threat had not been translated into damage at 
the time of its enquiry. They have, therefore, agreed to review the 
situation again at the end of the present calendar year. 


H.R. CRABTREE 
Chairman and President 


Montreal, September 10, 1973. 


